
The Medicare Payment Advisory Commission (MedPAC) is an independent federal body

established by the Balanced Budget Act of 1997 (P.L. 105–33) to advise the U.S. Congress

on issues affecting the Medicare program.

In addition to advising the Congress on payments to health plans participating in the

Medicare�Choice program and providers in Medicare’s traditional fee-for-service program,

MedPAC is also tasked with analyzing access to care, quality of care, and other issues

affecting Medicare.

The Commission’s 17 members bring diverse expertise in the financing and delivery of

health care services. Commissioners are appointed to three-year terms (subject to renewal) by

the Comptroller General and serve part time. Appointments are staggered; the terms of five

or six Commissioners expire each year. The Commission is supported by an executive

director and a staff of analysts, who typically have backgrounds in economics, health policy,

public health, or medicine.

MedPAC meets publicly to discuss policy issues and formulate its recommendations to the

Congress. In the course of these meetings, Commissioners consider the results of staff

research, presentations by policy experts, and comments from interested parties. (Meeting

transcripts are available at www.medpac.gov.) Commission members and staff also seek

input on Medicare issues through frequent meetings with individuals interested in the

program, including staff from congressional committees and the Centers for Medicare &

Medicaid Services (CMS), health care researchers, health care providers, and beneficiary

advocates.

Two reports—issued in March and June each year—are the primary outlet for Commission

recommendations. This volume fulfills MedPAC’s requirement to submit an annual report on

Medicare payment policy. In addition to annual reports and occasional reports on subjects

requested by the Congress, MedPAC advises the Congress through other avenues, including

comments on reports and proposed regulations issued by the Secretary of the Department of

Health and Human Services, testimony, and briefings for congressional staff. 
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This report was prepared with the assistance of many people. Their support was key as
the Commission considered policy issues and worked toward consensus on its
recommendations.

Despite a heavy workload, staff members of the Centers for Medicare & Medicaid
Services were particularly helpful during preparation of the report. We thank: Brady
Augustine, Stuart Barranco, Bob Cereghino, Christy Cornell, Jack Fletcher, Mark
Freeland, Tom Gustafson, Marc Hartstein, Stephen Heffler, Amy Heller, Russell Hendel,
Kimberlie Jasmin, Mary Kapp, John Klemm, Kim Kotova, Nora Kraemer, Sheila
Lambowitz, Barry Levi, Susan Levy, Shannon Martin, Ann Meadow, Renee Mentnech,
Parasher Patel, Cindy Read, Chester Robinson, Joan Sanow, John Shatto, Darryl Simms,
Michelle Slowikowski, Tom Talbott, Sean Tunis, Meredith Walz, Carter Warfield, Laura
Warfield, Laurence Wilson, Dave Zanardelli, and Carlos Zarabozo.

The Commission also received valuable insights and assistance from others—in
government, industry, and the research community—who generously offered their time
and knowledge. They include: Bob Berenson, Amy Bernstein, Cindy Brown, Jenny
Bryant, Kathy Bryant, Catharine Burt, Nathan Childs, Geri Dallek, William Dombi,
Joyce DuBow, Lois Ehle, Randolph Fenninger, David Gifford, Kurt Gillis, George
Greenberg, Christopher Hogan, Ellen Kramarow, Jo Ann Lamphere,  Kevin McAnaney,
Sharon McIlrath, Marianne Miller, Penny Mohr, Margaret Nowak, Julia Paradise, Dae
Park, Mark Peavy, Susan Polniaszek, Ellen Pryga, Michael Romansky, Sarah Silberstein,
Libby Solon, Elise Smith, Kathleen Smith, Elaine Swift, Ashley Thompson, Chris
Topoleski, Sally Trude, Amanda Twiss, Bob Wardwell, Eric Wedum, Robin Weinick,
Chapin White, and Eric Zimmerman. 

Once again, the programmers at Social and Scientific Systems provided highly capable
assistance to Commission staff. In particular, we appreciate the hard work of: Nancy
Allen, Valerie Aschenbach, Tom Bell, Christine Brady, Danita Byrd-Holt, Daksha
Damera, Deborah Johnson, John May, Jeff McCartney, Carl Newman, Margie Odle,
Anthony Pridgen, Charles Thomson, and Arlene Turner.

Finally, the Commission wishes to thank Carol Adams, Kerry Kemp, Cynthia Pratt, and
Rebecca Weber for their help editing and producing this report. �
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